City of Cloquet Incentives:

Helping Your Business Thrive

CITY OF CLOQUET / CLOQUET EDA INCENTIVES
GAP FINANCING REVOLVING LOAN FUNDS
LDO Loan Program: New or expanding businesses in manufacturing, warehousing and distribution,
packaging, processing, corporate, professional and technical offices, or retail establishments are eligible
if they will create or retain permanent jobs and benefit the community. Loans can be used for land and
buildings, construction or renovation, equipment and machinery, or furniture, fixtures and inventory.
May fund up to 50% of project costs, minimum equity participation 10%. (Fund 201)
Federal CDBG Loan Program: New or expanding businesses
in manufacturing, warehousing and distribution, packaging,
processing, corporate, professional and technical offices,
or retail establishments are eligible if they will create at
least one job per $50,000 of investment and benefit low
and moderate income individuals or prevent or eliminate
blight. In addition to the eligible costs for other loans,
CDBG loans can also be used for working capital and
inventory, utilities and infrastructure, workforce development,
and microenterprise assistance. May fund up to 50% of
project costs. (Fund 202)
Economic Development Loan Program: New or expanding
businesses in manufacturing, warehousing and distribution,
packaging, processing, corporate, professional and technical
offices, or retail establishments are eligible if they will create
or retain permanent jobs and benefit the community.
Loans can be used for land and buildings, construction
or renovation, equipment and machinery, or furniture,
fixtures and inventory. May fund up to 25% of project
costs, minimum equity participation 10%. (Fund 203)

Businesses locating or expanding
in the Cloquet, Minnesota region
have access to a variety of local,
county and state programs that
can make the process easier and
less expensive. For more
information and assistance in
applying for any of these
programs, contact:
Holly Hansen,
Community
Development Director
(218) 879-3347
hhansen@cloquetmn.gov

TAX INCREMENTAL
FINANCING (TIF)

PRIVATE ACTIVITY REVENUE
BOND FINANCING

Developers may apply for TIF assistance for either
housing or commercial/industrial construction
projects. The tax increment may be spent only
for specified purposes permitted in the type of TIF
district, but generally includes: land acquisition,
site improvements, public and on-site utilities,
demolition, relocation and administration. The
types of TIF Districts available under Minnesota
Redevelopment Districts

On a selective basis, the City Council may issue
tax-free industrial, commercial, and health care
revenue bonds and notes to attract or promote
development that benefits the city as a whole
(such as housing) or provides significant
employment opportunities.

• Redevelopment Districts
• Renewal and Renovation Districts
• Housing Districts
• Economic Development Districts
• Soils Condition Districts
• Hazardous Substance Subdistricts
• Hazardous Waste Extension

TAX ABATEMENT
Tax abatement is available for projects that
demonstrate long-term benefits to the community,
create and retain full time jobs with good wages
and benefits, and contribute to the city’s commercial and industrial tax base. Covered costs include
new property acquisition, site preparation, streets
and utilities, landscaping, and trails.

LAND FOR DEVELOPMENT
The city-owned Cloquet Business Park has 120
acres of development-ready lots zoned for both
manufacturing and office. The business park is
located north of the St. Louis River on Highway 33
and Stark Road, approximately four miles north of
I-35. Within 15 miles of the site, companies can
also reach Highway 2 and Highway 53.
The average size of lots is one to two acres, and
lots may be combined to meet your needs. Fully
developed infrastructure includes pavement; curb
and gutter, city water and sewer, natural gas, electric, and phone. The park also features 44 acres of
green space including walking trails and ponds.

ELECTRIC POWER INCENTIVES
The Cloquet region is served by Minnesota Power,
which offers performance incentives under its One
Business program to promote energy savings, as
well as contract options to help companies defer
the cost of extending electrical power to a site.

CARLTON COUNTY ECONOMIC
DEVELOPMENT AUTHORITY
Businesses located in the Cloquet Region may
be eligible to apply for various economic development loan funds administered by the Carlton
County EDA along with other available programs.

ENTREPRENEUR FUND
Serving new businesses in much of Northeast
Minnesota and part of Northwest Wisconsin,
the Entrepreneur Fund provides business loans
for acquisition, expansion, working capital and
other needs up to and exceeding $500k.
In addition, it provides a range of training,
consulting and networking services to help
startups grow and thrive. The Entrepreneur
Fund manages several U.S. Small Business
Administration programs for the region,
including the Women’s Business Center.

UNIVERSITY OF MINNESOTA DULUTH
CENTER FOR ECONOMIC
DEVELOPMENT
UMD CED consulting programs provide
one-on-one services to business start-ups and
existing businesses, including feasibility studies,
market research, business plan development, loan
packaging, operational assistance, procurement
assistance, manufacturing, management, problem
solving, and information technology. UMD CED
also offers business and computer workshops,
a focus group facility, and a range of other
helpful resources.

STATE OF MINNESOTA INCENTIVES

The Minnesota Department of Employment and Economic Development (DEED) offers incentive programs
for businesses and investors, and grants to help local communities with infrastructure improvement costs
related to economic development.

ANGEL TAX CREDIT
Businesses that have yet to raise $4 million in
investments, engage in technological innovation,
and meet other criteria may be certified to enable
investors to receive a 25 percent tax credit on their
investments, up to certain limits.

GREATER MINNESOTA JOB
EXPANSION PROGRAM
Businesses are eligible to apply for up to a $2 million
annual sales tax refund on the purchase and use
of tangible personal property, taxable services
and construction materials. To receive the refund,
businesses must be certified and meet requirements
for job growth and compensation. The program
targets businesses that primarily sell goods and
services outside Minnesota.

RESEARCH AND DEVELOPMENT
TAX CREDIT
Minnesota’s R&D credit is equal to 10 percent of
qualifying expenses up to $2 million, and 2.5 percent
for expenses above that level, for new or expanded
R&D expenses in Minnesota. Qualifying expenses are
the same as for the federal R&D credit as defined in
Section 41 of the Internal Revenue Code.

DATA CENTER TAX INCENTIVES
Companies that build data or network operation
centers in Minnesota of at least 25,000 square feet
and invest $30 million in the first four years qualify
for a 20-year sales tax exemption on computers,

software, energy use, and cooling and energy
equipment. In addition, they pay no personal
property tax. Also, Minnesota does not tax
utilities, Internet access, information services,
or custom-created software.

MINNESOTA JOB
CREATION FUND (JCF)
The JCF provides job creation awards of up to
$500,000 and capital investment rebates of up
to $500,000 for qualifying manufacturing,
warehousing, distribution, IT, or other eligible
activities. The firm must partner with a local
community, meet minimum investment, job
creation, and wage and benefit requirements
and have location options outside Minnesota.

INDIAN BUSINESS LOAN PROGRAM
Businesses owned by registered members of a
Minnesota Native American tribe or band can
receive low-interest loans that cover start-up
and expansion costs, including normal expenses
such as machinery and equipment, inventory and
receivables, working capital, new construction,
renovation, and site acquisition. The City of Cloquet
is adjacent to the Fond du Lac Band of Lake
Superior Chippewa Reservation.

TAXES
• Sales Tax: 6.875%
• Individual Income Tax: 9.85%
• Corporate Income Tax: 9.80%

TO LEARN MORE, CALL US TODAY! These are brief descriptions of
the many attractive incentives Cloquet, Minnesota has to offer your business. To learn
more about program features, eligibility requirements,
and application procedures for any of these programs,
call us today. We can help you navigate the process so
your application goes smoothly.
HOLLY HANSEN, Community Development Director
City of Cloquet, 101 14th St., Cloquet, MN 55720 (218)
879-3347 hhansen@cloquetmn.gov

