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MINUTES OF THE CLOQUET EDA MEETING
EDA Members Present: Lara Wilkinson, John Rithilouma, Sue Ryan, Dave Manderfeld (EDA
Commissioners)

Ex-Officio Staff/Staff Members/Others Present: Katie Bloom, Holly Hansen, Tim Peterson
(City)

EDA/Ex-Officio/Staff Members Absent: Mark Lanigan, Steve Micke, Lyz Jaakola (EDA
Commissioners), Kelly Zink (Chamber), Mary Finnegan (Carlton County)

1. CALL TO ORDER
Vice President Manderfeld called the meeting to order at 8:00 a.m. The meeting was conducted
in person at Cloquet City Hall.

2. ANNOUNCEMENTS, ADJUSTMENTS, CORRESPONDENCE AND OTHER
None.

3. PUBLIC COMMENTS
None.

4. APPROVAL EDA MEETING MINUTES
President Micke asked for any corrections, additions, or deletions from the September 7,
2022 meeting minutes. Hearing no other comments, he asked for a motion.

Motion: Commissioner Riihilouma moved, and Commissioner Wilkinson seconded,
that the EDA approve the September 7, 2022 EDA Meeting Minutes. (Motion
passed 4-0).

5. APPROVAL OF MONTHLY FINANCIALS
AUGUST
Ms. Hansen highlighted the cash balances for the EDA funds as increasing loan repayments into
Fund 201, no changes in “Project Fund 201,” a reduction to Fund 202 due to legal fees and City
tax payments for the Solem Hotel, increasing loan repayments into Fund 203, and an increase in
Fund 206 due to loan repayments. For loan balances, she noted one loan that was paid off and
two residential loans that were not received, the City has initiated contact for collection. Hearing
none he asked for a motion.
Motion: Commissioner Ryan moved, and Commissioner Riihilouma seconded, that

the EDA approve the August 2022 financials. (Motion passed 4-0).
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6. ACTION ITEMS:
A) County Tax Forfeit Lot Purchase: Request for Housing Project

Ms. Hansen explained that recently GCL Development Group has purchased a residential lot at
1417 Avenue C and hopes to find a vacant lot to relocate the home to and if not structurally
viable to relocate, hopes to test a small home model in the City to vet the market’s response to
the home. The tax forfeit lot is located at 333 20" Street and if recommended by the EDA to
Council for approval would be transferred by the County to the City and the the City to GCL
Development Group for the price of $1,000 plus closing costs. EDA Commissioners stated this
looks like a great project.

Motion: Commissioner Wilkinson moved, and Commissioner Ryan seconded, that the
EDA approve the sale of this tax forfeit lot to GCL Development Group for
the development of housing. (Motion passed 4-0).

B) Cloquet Business Park Lots of Interest
Laura Walsh, owner of Advanced Services Inc. (ASI) has inquired about the purchase of Lots 1
and 2 in Block 4 of the Cloquet Business (behind the Best Oil lots) to construct a small
office/warehouse and store product (outdoor storage) for their business. ASI is a portable
restroom service and rental businesscurrently located on Hwy 2. The proposed project would
add a 5,250SF office/warehouse and would fence and screen stored product to the north.

Direction: = EDA Commissioners stated these are fairly wide open lots, a more screened
location with outdoor storage is more appropriate either across the street or
in the rear loop and to have staff further examine and provide that feedback
to ASI, we would love to welcome them but these two lots aren’t the right
location.

7. EDA INFORMATIONAL UPDATES
With the County and Chamber absent, staff pointed to the attached updates list mentioning the
October 4™ Build What Matters Tour with the Governors Cabinet touring Sappi and hosting a
government luncheon at CMH in Cloquet. Tim Peterson provided an update on the luncheon and
said it was a great engagement opportunity.

8. Motion to Close the Regular EDA Meeting for the Closed Meeting Session (End
Swagit recording)
President Manderfeld asked a motion to close the regular EDA meeting for the Closed Meeting
Session 8:20 a.m.
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Motion: Commissioner Wilkinson moved, and Commissioner Ryan seconded, that the
EDA Close the Regular EDA Meeting for the Closed Meeting Session.
(Motion passed 4-0).

CLOSED MEETING SESSION TO DISCUSS THE PRICE AND TERMS OF SALE AND
REDEVELOPMENT OF CITY PROPERTY AT 915 CLOQUET AVENUE (adjourn to rear
conference room please) SOLEM HOTEL DISCUSSION

a. Review Structural Inspection Report

b. Feedback on Disposal of Surplus Equipment from Building Walk Through with

Lots4bid
c. Direction on Investigation Funding
d. Draft Request for Proposals (Not public information until finalized)

9. Motion to Reopen the Regular EDA Meeting
At 8:40 a.m. Vice President Manderfeld asked for a motion to reopen the regular EDA meeting.

Motion: Commissioner Wilkinson moved, and Commissioner Ryan seconded, that the
EDA Reopen the Regular EDA Meeting. (Motion passed 4-0).

9.b. Disposal of Surplus Equipment at 915 Cloquet Avenue
President Manderfeld asked for a motion to recommend to City Council the Disposal of Surplus
Equipment at 915 Cloquet Avenue contracting with Lots4Bid.
Motion: Commissioner Ryan moved, and Commissioner Riihilouma seconded, that
the EDA recommend to City Council the disposal of surplus equipment.
(Motion passed 4-0).

9.c. Federal EPA Brownfields Investigation Funding (not clean up funding) for 915
Cloquet Avenue
President Manderfeld asked for a motion to recommend the Cloquet EDA initiate the use of
federal grant funding from EPA to investigate conditions of 915 Cloquet Avenue including the
opportunity to conduct possibilities such as a Phase 1, Phase 2, Asbestos, lead-based paint, and
hazardous building materials survey, and development of a Response Action Plan.
Motion: Commissioner Wilkinson moved, and Commissioner Ryan seconded, that the
Cloquet EDA initiate the use of federal EPA grant funding through ARDC to
investigate conditions at 915 Cloquet Avenue. (Motion passed 4-0).

9.d. Request for Proposals (RFP) for the Adaptive Reuse / Redevelopment of the Solem
Hotel at 915 Cloquet Avenue
President Manderfeld asked for a motion to recommend approval of the RFP for the Adaptive

Reuse / Redevelopment of the Solem Hotel, set to be released October 17% with proposals due
November 30™.
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Motion: Commissioner Riihilouma moved, and Commissioner Ryan seconded, that
the Cloquet EDA approve the RFP for the Adaptive Reuse / Redevelopment of the Solem
Hotel at 915 Cloquet Avenue. (Motion passed 4-0).

10. Motion to Adjourn
At 8:45 a.m. Vice President Manderfeld asked for a motion to adjourn the Regular EDA meeting.

Motion: Commissioner Manderfeld moved, and Commissioner Wilkinson seconded,
that the EDA Adjourn the Regular EDA Meeting. (Motion passed 4-0).

ADJOURNED 8:45 a.m.
Respectfully submitted,

Holly Hansen, Community Development Director



