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MINUTES OF THE CLOQUET EDA MEETING
EDA Members Present: Lara Wilkinson, Sue Ryan, Dave Manderfeld,
Steve Micke, Lyz Jaakola (EDA Commissioners)

Ex-Officio Staff/Staff Members/Others Present: Katie Bloom, Holly Hansen, Tim Peterson
(City); Clyde and Louise Sherman (GCL Development Group)

EDA/Ex-Officio/Staff Members Absent: John Riihilouma, Mark Lanigan (Cloquet EDA);
Kelly Zink (Chamber), Mary Finnegan (Carlton County)

1. CALL TO ORDER
President Micke called the meeting to order at 8:04 a.m. The meeting was conducted in person
at Cloquet City Hall.

2. ANNOUNCEMENTS, ADJUSTMENTS, CORRESPONDENCE AND OTHER
None.

3. PUBLIC COMMENTS
None.

4. APPROVAL EDA MEETING MINUTES
President Micke asked for any corrections, additions, or deletions from the October 12, 2022
meeting minutes. Hearing no other comments, he asked for a motion.

Motion: Commissioner Manderfeld moved, and Commissioner Ryan seconded, that
the EDA approve the October 12, 2022 EDA Meeting Minutes. (Motion
passed 4-0).

5. APPROVAL OF MONTHLY FINANCIALS
SEPTEMBER
Ms. Hansen highlighted the cash balances for the EDA funds as increasing loan repayments into
Fund 201, no changes in “Project Fund 201,” a reduction to Fund 202 due to court commissioner
appraiser fees for the Solem Hotel, increasing loan repayments into Fund 203, and an increase in
Fund 206 due to loan repayments and an escrow deposit for the Medicine Shoppe. For loan
balances, she noted one loan that was paid off and two residential loans that were not received,
the City has initiated contact for collection. Hearing none he asked for a motion.
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OCTOBER

Ms. Hansen highlighted the cash balances for the EDA funds as increasing loan repayments into
Fund 201, no changes in “Project Fund 201,” a reduction to Fund 202 due to legal fees and City
tax payments for the Solem Hotel, increasing loan repayments into Fund 203, and a decrease in
Fund 206 due to final contractor payments for the North Harbor project and half down for
awning portion of the medicine project. For loan balances, she noted one loan payment was not
received, the City has initiated contact for collection. President Micke asked if there were any
questions to the September or October financials? Hearing none he asked for a motion.

Motion: Commissioner Jaakola moved, and Commissioner Manderfeld seconded,
that the EDA approve the September and October 2022 financials. (Motion
passed 4-0).

6. ACTION ITEMS:
A) Minnesota Cities Participation Program (MCPP) 2023

Ms. Hansen noted that if approved this would mark the city’s seventh year as part of this
program. MCPP is a program which provides designated funding for first time homebuyer loans
(Start-up and Step-up), and rehab loans (Fix-up), along with other programs for down payment
and closing cost loans. Eligible MCPP loans must be located within Cloquet City limits and the
borrower’s income must be at or below 80% of area median income (Carlton County’s income is
part of the Duluth-Superior Metropolitan Statistical Area). If approved, this will mark the 7™
year of Cloquet’s involvement in this program which has been instrumental in providing local
first-time homebuyer and down payment/closing cost loan programs which the City does not
have designated funding for to administer.

The provided funding by MHFA/MnHousing is on a per capita basis (population), with each
applicant allocated a minimum of $100,000. This year in 2022 Cloquet was allocated $208,679
in designated program bonding funds and as of the end of November used $2,963,322 (then
using the statewide pool of funding), translating into 17 first mortgage loans and $216,000 in
down payment loans. President Micke asked if there were any questions about the program? If
not he asked for a motion to recommend approval to City Council.

Motion: Commissioner Manderfeld moved, and Commissioner Micke seconded, that
the EDA recommend approval to the City Council for Cloquet to renew
participation in the Minnesota Cities Participation Program. (Motion passed
4-0).

Commissoiner Wilkinson joined the meeting.
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7. EDA INFORMATIONAL UPDATES
The County and Chamber were absent, so city staff provided updates. City Administrator Tim
Peterson shared that both of the City’s local option sales tax items were approved for
improvements to Pine Valley Park and the Northwoods Hockey Arena. Ms. Hansen shared:
e Small Business Saturday was vibrant this year with many shoppers getting around the
event, 26 Cloquet businesses participated
e Upcoming Hwy 33 business meeting
e Blandin Foundation Boost Grant RFP released and due back January 6"
e November 15" DEED announced the City received $483,849 in streetlight infrastructure
funding
e The Reduced Conflict Intersection Grant project on South Hwy 33 has been completed
which the City received TED grant funding for

8. Motion to Close the Regular EDA Meeting for the Closed Meeting Session (End
Swagit recording)
President Micke asked a motion to close the regular EDA meeting for the Closed Meeting
Session 8:25 a.m.

Motion: Commissioner Manderfeld moved, and Commissioner Jaakola seconded,
that the EDA Close the Regular EDA Meeting for the Closed Meeting
Session. (Motion passed 5-0).

CLOSED MEETING SESSION TO REVIEW AND DISCUSS PROPOSALS RECEIVED
RELATED TO THE SALE AND REDEVELOPMENT OF CITY PROPERTY AT 915
CLOQUET AVENUE (adjourn to rear conference room please) SOLEM HOTEL DISCUSSION

9. Motion to Reopen the Regular EDA Meeting
At 9:42 a.m. President Micke asked for a motion to reopen the regular EDA meeting.

Motion: Commissioner Manderfeld moved, and Commissioner Jaakola seconded,
that the EDA Reopen the Regular EDA Meeting. (Motion passed 5-0).

10. Motion to Adjourn
President Micke asked for a motion to adjourn the Regular EDA meeting.

Motion: Commissioner Ryan moved, and Commissioner Manderfeld seconded, that
the EDA Adjourn the Regular EDA Meeting. (Motion passed 4-0).

ADJOURNED 9:43 a.m.
Respectfully submitted,

Holly Hansen, Community Development Director
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