§CLOQUET Cloquet, Minnesota
B Housing Trust Fund

(Fund 207)
OVERVIEW

The purpose of this fund is to develop, and preserve, affordable rental and affordable ownership housing within the City of
Cloquet and to keep families from losing housing and to help those experiencing homelessness find housing. The Cloquet

Housing Trust Fund was created in 2024 by the Cloquet City Council as a fund in which to deposit the city’s Statewide
Affordable Housing Aide (SAHA) for project use. The state of Minnesota provides authorizing authority for establishment of a
local housing trust and additional funding for affordable housing can be received into the fund from: donations, bond proceeds,
grants and loans from a state, federal, or private source, appropriations by a local government to the fund, investment earnings
of the fund, housing and redevelopment authority levies.

LOAN TERMS AND CONDITIONS

Loan Terms

ELIGIBLE APPLICANTS

Applicants should be project developers/contractors,

agencies (non-profits are ok), or the City in support of e  Final loan terms/rates are determined by agreement between the

a qualifying City/EDA housing project. participating lender and City on a case-by-case basis.

USE OF PROCEEDS e Interest rates shall generally be at Wall Street Journal prime rate -1
percent (based on credit and project risk); fixed for the term of loan or

Eligible activities for assistance include: as determined by the Cloquet EDA..

PRIORITY HOUSING PROJECTS: e Terms shall generally be 20 years on real estate (land, buildings, and

. . . site improvements)
e Homeownership projects. New building

construction or building renovation projects for e Loan Conditions/Amount

o L
buyers at or below 115% of state median income. e The loan fund shall not provide gap financing exceeding 50% of the

¢ Rental housing projects. New building total project cost and total public funding (government) will not
construction or building renovation projects for exceed 50%.
renters at or below 80% of area median income.
Projects using these funds must be willing to accept
Cloquet HRA housing vouchers towards payment e  Qualifying private projects utilizing a private project labor agreement
for renters that qualify. (PLA) with the Duluth Trades Council will be reviewed for an increase
of 15% of requested City funding.

e  Minimum equity participation shall be 10%.

e Demolition of existing structures. Cleared land
must be used for the construction of housing to be Loan Security/Collateral
owned by persons/families at or below 115% of
state median income or rented to persons/families
at or below 80% of area median income.

Loans must be secured by collateral sufficient enough to assure
repayment. Acceptable security could include a mortgage or land, building
and/or equipment; and in some projects assignment of accounts

OTHER ELIGIBLE USES: receivable. A personal guarantee from each major principal in the
company is a requirement. A life insurance policy matching the City’s loan
and naming the City of Cloquet as beneficiary may be required from each
major principal in the company.

e Emergency rental assistance for households
earning less than 80% of area median income.

This request should come through the Cloquet
HRA. Origination and Closing Costs

An application fee of $800 is due on the date of application. There are no
service fees. The business must pay all loan administrative and closing
costs on the date of the loan closing.

e Financial support to nonprofit affordable
housing providers in their mission to provide
safe, dignified, affordable and supportive housing.

Ineligible use of proceeds: CONTACT

Additional information and application may be obtained online at

e  Market rate housing projects.
www.cloqueteda.com or from:

Holly Hansen, Community Development Director
101 14th ST Cloquet MN 55720
Ph: (218) 879-2507 ext. 4 Email: hhansen@cloquetmn.gov




